
Squaring the Circle 

Policies from Europe’s 

Circular Economy Transition 
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THE SURGE IN MATERIALS EXTRACTION DEFINES 
OUR GROWTH MODEL 
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BUSINESS AS USUAL IS UNSUSTAINABLE…



…ACROSS A NUMBER OF 
DEVELOPMENT DIMENSIONS
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THE PROMISE  OF CIRCULARITY …
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… AND ITS CONSTRAINTS 





#1: REDUCING RESOURCE USE IS 
TOUGH
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# 2: FIRMS ARE THE ENGINES
OF THE CIRCULAR ECONOMY, BUT…



# 3: FIRMS FACE INTERNAL 
AND EXTERNAL BARRIERS 



#4: LINEARITY IS PRICE COMPETITIVE

• Secondary materials are more expensive 
than virgin resources: Recycled plastics 
are  US$72 more expensive per metric ton 
than with newly made plastic (2020).

• VAT systems are designed to tax 
circularity multiple times

• Landfilling taxes still lag
• Subsidies: Resource extraction is heavily 

subsidized in all major natural resource-
based sectors, starting with fossil fuels, —
agriculture, fisheries, forestry, water, and 
mining.
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#5: FISCAL REFORM CAN REVERSE THE 
NEGATIVE GROWTH IMPACTS OF CE POLICIES
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# 6: DOMESTIC CE POLICIES HAVE A 
CROSS BORDER DIMENSION
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# 7: DEVELOPING COUNTRIES ARE PARTICULARLY 
EXPOSED TO EU CE POLICIES
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#8 : TRADE POLICY WILL NEED TO 
INCORPORATE CE OBJECTIVES





ROLLING BACK THE LINEAR 
ECONOMY REQUIRES 
COMPREHENSIVE POLICY 
PACKAGES

CIRCULAR 
ECONOMY



INCENTIVES



INSTITUTIONS



CONSUMERs: 

CONSUMERS: Enhance understanding of CE benefits

BUSINESS: Remove coordination costs and skilling gaps

POLICY MAKERS: Indicators of CE outcomes and process

TRADE Partners: transparency of embodied materials in 
traded goods

INFORMATION



→

FINANCING



www.worldbank.org/eu-circulareconomy

http://www.worldbank.org/eu-circulareconomy

