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Innspill til ekspertgruppen ominvesteringeri kull og petroleumsselskaper
Hovedspgrsmal vi ble bedtom d kommentere pa:

1. Hvordanser aktuelle eksklusjonskriterier ut? Hvor passerdeinni fondets naveerende system
med «etiske utelukkelser» ognoen mer « finansielle nedsalg»?

2. Hvordanburde et forventningsdokument pd klimase ut og hva bgr en strategi for

eierskapsutgvelse mot kull- ogoljeselskaperinneholde?

Hvilken strategi anbefaler dere oghvakan en hape pa a oppna?

4. Er detandre momenterdere menergruppen bgrvaere oppmerksomme pa?

w

Thank you for the meeting and the possibility to share ourthoughts on these issues. We have
focussed on question 1,2and 3 inthis paper, and will be happy to outline some of these issuesif you
find that useful.

1. A.How to phrase new criteria for exclusion of companies that investin coal
FIVH would like to add this to the criteria §2: (product— based)
d) Gruveselskaper som utelukkende driver med kullgruver.
d) Mining companies which are exclusively investingin coal mines

Dagens tekst:

§ 2. Utelukkelse av selskaper fra fondets investeringsunivers

(1) Fondets midler skal ikke veere investertiselskapersomselv ellergjennomenheterde
kontrollerer:

a) produserervapen somved normal anvendelse bryter med grunnleggende
humaniteaere prinsipper

b) produserertobakk

c) selgervapen eller militaert materiell til stater som eromfattet av ordningen for
statsobligasjonsunntak omtalti mandatet forforvaltningen avSPU§ 3-1 annetledd
bokstav c.

FIVH would further like to add the following to criteria under §3: (strategy based exclusion))
-@kende ogforlengedeinvesteringeri kullgruver

-@kende ogforlengedeinvesteringeri klimafiendtlige kullkraftverk.

-Increased and prolonged investmentsin coal mines.

-Increased and prolonged investments in climate polluting coal-fired power plants.
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«(3) Finansdepartementet kan etterrad fra Etikkradet utelukke selskaperfrafondets
investeringsunivers der det eren uakseptabelrisiko forat selskapet medvirkertil ellerselver
ansvarligfor:

a) grove ellersystematiske krenkelser av menneskerettighetene som for

eksempeldrap, tortur, frihetsbergvelse, tvangsarbeid, de verste former for

barnearbeid

b) alvorlige krenkelser avindividers rettigheteri krig eller konfliktsituasjoner

c) alvorligmiljgskade

d) grov korrupsjon

e) andre saerliggrove brudd pa grunnleggende etiske normer:»

Our proposal can be framed as an extended paragraph 3.c

Why?

There is with today’s given technology no way to burn coal withoutinfluencingthe climate . Thereis
growinginternational recognition thatalarge proportion of the world’s fossil fuel reserves cannot be
extracted without harmingthe climate severely, and that coal is the dirtiest of all the fossil fuels.

Coalis alsobeingusedina veryinefficient way where most of the energy is being wasted instead of
givingmuch needed energy. And there isalsoincreased attention to how coal power plants
negativelyaffects the populationin developing countries.

The exclusion of coal istherefore along-term necessity, an we can exclude companies who are
undermining the longterm policy of reducing the climate pollution. Companies who are burning and
extracting coal today, but with a business strategy of replacingits coal with more climate -friendly
energy, will not be affected by the criteriafor exclusion that we suggest. They canstill be addressed
with strategiesforactive engagement.

If we inthe future develops away to burn coal without harmingthe climate, these criteria could be
adjusted.

1.b Which system should this fit into?

We suggestthese criteriato be handled as part of the ethical guidelines, and not as part of the
financial sell-out. The latter can supplement the ethical guidelines, but not replace them.

Why? We need to secure transparency and stability over time if the guidelines and the strategy shall
be well funded and make adifference. It will demand thatitis being documented thoroughly why it
isconsidered thata given companyisviolating our ethical criteria, and it will communicate how we
apply our strategy.
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Still, we are infavor of a supplemental financial sell-out that can be practiced by NBIM. But we would
alsolike to see what the system or strategy for financial sell-down actually looks like. Isit given by
the Stortinget, etc? It should notbe a supplement foralack of clearer criteria on climate change.
Oncein place, this system or strategy must be communicated, and we will welcome more

transparency on which companies and on which groundsthey have been sold out.

2.

Document on expectations: We suggest to add at least this pointinthe existingdocument
“All companies should state that they support the goal of avoiding serious climate change,
that isto avoid more than 2 degrees global warming. All fossilfuel companies should develop
a clear strategy which shows how their business model fits with IEA’s estimate that 2/3 of the
provenreservesof carbon must stay underthe groundin order to avoid serious climate
change.

Strategy for active engagement: We are glad to learnthat NBIM now will reveal theirvoting
before the general assemblies of the companies. But, we have the opinion that more
transparency is needed: which companies are NBIMhaving a dialogue with? On which
issues? What have been the outcomes and dialogues that have been closed?

Urgency for a shiftin strategy.

The main target forthe exclusion and the active engagement strategies must be to change
the way the oil fundisinvesting, in orderto secure long-term financial outputanda
sustainable development. To meet the challenge of sustainable development the main
environmental issue is to tackle climate change, as well as securing the economicand social
output. At the momentwe are broadlyinvestedinthe fossilfuelsector, i.e.inarange of
companies, thatindividually are depending on extracting all their reserves of carbon. We
cannot allow all these companies to do so, and to continue with business as usual, if we are
to avoid dangerous climate change.

That is why we overtime must shiftthe pension fund from fossil fuel investment to green
and renewableenergy. The longer we wait, the greateris the risk of failing on thisimportant
task. We are infavor of finding arobust strategy that will make the Fund’s strategy also
financially sustainable inthe long run.

That will increase the possibility also for other financial institutions and by that make it easier
for the UNFCCCto successin theireffortto make a global climate deal that effectively
combats climate. If we fail in avoiding serious climate change, thatis not only the biggest
market failure of ourtime, butalso ethically unacceptable.

Oslo, 25.8.14

With kind regards, Arild Hermstad, secretary general, Framtiden | vdre hender

Contact me at: 9803 6762



